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source t in Zurich. Source has been; 
.o is apparently in the U.S. on one 



" ''lai-f;.- 







After 

3 for. an • 
the hotel. By knowing 

ysojurce’ s,:ro°m 'number beforehand, C~ 3 can go on up without .alert- 

ing 3 ithe b!of.*»l staff. Occasionally the routine is switched," source 
»v.; coming to . <T Ihotel. Hotels, and restaurants are rotated. .. Rather 



Stakes source's reports to the 
?*.Kl ‘ Phour ori.vtwo ’ 3 3 tudy , then joins* sourr.p at 




} .' • ;vnbt't6 proceed witip. the^pro jected press campaign (MSBA- 
i\,,,;^^graph 1^) on thewES/NTcase and that the matter had been 




-1838, yphrar>' 
dropped 5 ; 1 ' • 



MINI'S present situation, particularly as it affects IN- 
3 is far from satisfactory, al though also not yet clear. 
3 saw CIGAEUNI at tlis end of May at the former’s apartrn 
Id him he had heard of his losses on the Rome exchr~“ ! 

CIGARINI admitted. C_ 31 then 'said he was willing 
NI out with some stock market deals - no fortune, .'but at.. lej 
ing - but that as a Jew, it would be an eye for an'eyefetc 
at he wanted to get that profitable CP financing back-.irivh 
again, the air having cleared somewhat since he reluctant; 
'CIGARINI just had time to promise to do what he could,-' 

3 had visitors and CIGARINI had to go. Since then CIGAR! 
-id 3 3 that while he is pressing the matter, such th 
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to go through Party headquarters in Rome end there has been no^/ 
vat. .CIGARINI ' s wife has also promised to do what she carif 
-3, of course, is not doing anything about the 60,000 lire 
Hb authorized unless CIGARINI comes through. 
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e above has to be taken in obntext with other developments. 
&June, source met one Rnrt r.tyYnnr.T.T in Lugano. COLLI, a spaghetira 
cturer from Mendiisio in the Tessin, is a friend of CIO/iRINl^zf 
acquaintance of source, who has met him on a couple of occiP|i|| 
at CIGARINI * s house. Source asked COLLI about business wit^^^>f< 
NI and was told that a large sale of spaghetti to the Coopei|li|| 
had fallen through, as CIGARINI seemed about to be purged 
rty and the negotiations had been stopped. COLLI had inquiJpg|| 
a? Party members and had heard that CIGARINI was under inve^|l^ 
for feathering his nest off Party deals and was temporaril^fpp 
ded as Economic Manager. Source saw' CIGARINI the next day^ jirl| 
about the -export permit for the paintings he was selling j||§|| 
1838, paragraph l±3) and could get no Indication from CIGARIK^^ 
nything . was. wrong. On lk June, as CIGARINI still had not pi6$§l 
the export permits for the art and source’s Swiss cus tomer- ; j^ 
impatient, source blew up at CIGARINI, told him he wa 3 f$$|i§ 
the way he did things, had heard that he was on the outs fp^|| 
anyway and would have no more truck with him unless he ttpo|| 
CIGARINI begged for patience, pleaded that orders had gon 
t all Party business deals must be cleared with Rome, hut. 
hoped to have limited authority to make certain decisions ||||p 
Here again CIGARINI gave no indication that he was worri §|i|§ 
s Party status and, as source says, if there is . one thlng|^^ 
normally can not do, it is hide his emotions. 
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piece of evidence ; came from {-r via one of -■ 'll l lll 

_ _ _6ns who queried his. father on CIGARINI. The burden o||||||j| 
irtTs reply was that CIGARINI is no good. At the same time|^^ 
3 reports that CIGAI'INI’s standard of living continues to|||||| 
at they are buying a lot of expensive furniture and that b||||| 
Jis wife are extremely well dressed. CIGARINI, however, a 1 |||§| 
Iks poor and his formerly lucrative divorce practice has bem0* 
ay, recently to presumably l«~”s rew^^ng criminal cases * n |§||| 
Party members. Source and are doing their bestpg| 

this riddle, but we are not there yet. On the evidence a||||| 
would appear that CIGARINI is indeed in some trouble with jggg 
it is certainly clear that he no longer has the independijtt|| 
y he once had,. If the above Is true, time will tell wheth<||||| 
alvage any advantages from It. In this connection, it has fcippjp 
een source’s belief that no matter what difficulties CIGAP.^lp 
counter or what temptations might be put in his way, he 
owingly, betray the Party which had been such a part of • hjre|| 
ng. The above is purely for the record, as we are by no na| gn 
gi along to discuss' CIGARINI in these terms and would anyw^^ 

^ -t* vu ^ "u ^ -v, ^ 4- * v* Vine* PfiT*-h*^r <?hrvhn<? finH mvthorit’V" - 



efer that hs retain his Party status and authority. %;:?%£ 
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§his last meeting with CIGARINI , source was told the communiij^r 
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in the recent Trieste elections, had polled tenner cent more votes 
thafc Party pre-election forecasts estimated. 

7^_ Jfoin in the Romecy^NESA saga were fully outlined in 

CL _ . NESA expTameo that the projected shift to Paris 

wap predic&fcdd on the probable difficulty NS SA would continue to have 



in Italy and the Farty gave orders t 
■expulsion order revoked -{HSBA-1835 , 
fed. that his move was largely depend 



to cease any attempts to get the 
paragraph 33). Later NESA indica- 
jthat his move was largely dependent orJ^ANCTTAvand for that reason 



a^ked- source if he could obtain an immigration visa for him. Source 
later tola NESA that such visas had to be obtained in the city of do- 
mocile (Milan). and that he could do nothing. NESA replied that that was 
what he was anxious to avoid, as he ms not sure ZANOTTA. would succeed 
in Milan. NESA invited source and his wife to spend a night with him 
;5and meet some of his Paris pals, but had to postpone it due to the 
haying, now preoccupying the whole country. NESA left for another 
bridf trip .to Paris on 12 June. 

8. Re MSBApl838, paragraphs 3 5» 36, etc., nothing further has been , t 
heard of the Bulgarians . 

; Re WASH-503 2 , £_ 33 and WASH-5k20, we hope something can be 

developed out of this, but are still not sure whether NESA and ZANOTTA 
wrii^gbl: the necessary permits to make the transfer possible. Pre- ;.L 
isumably tile: French, while perhaps willing to play it along if tire two ;L 
■get .to, France, are not ready to open the doors and facilitate thie ; 5:; 
visas. ' NESA told source that if the transfer goes through, he would y 
still be seeing a lot of source and would be back and forth all the 

‘time, but that he had to have a French labor permit to cover his 

financial status there. 

10. Re MSB-W-1215 and 1 CL concerning Claudio^? TCLINI . Source • 

first met OTTOLINI in 19k6 in Genoa w£en the latter was in some contact: 

-with source ♦ s cousin, (Capt ain /Arthur^ LIVER of British Port Security. 

A. casual friendship was Kept up and in l"9]+7> source and his wife spent 
a month with OTTOLINI at Kulinetti, Genoa, at the latter's cottage. 

Source continued to see him occasionally for lunch or drinks in Milan 
and he has- visited source for weekends in Switzerland. Following our 
report (MSBA-I 838 , 21) , source net OTTOLINI on 29 April in 

Milan, resulting in CL -p. ‘ OTTOLINI asked whether source could 
pass the contents of MS1^2o29 to the U.’?. Consul in Genoa. Source 
replied that L fr. Lester^CHNARR was still a good friend, but he under& 
stood him to be retired, though living in Genoa. OTTOLINI asked source 
to pass the report to SCENARR when next in Genoa. It was at this time 
that OTTOLINI stated he understood the AIR man In Genoa was looking 
for the same information, but he was so well known and the CP keeping . 
such close, tabs on him that nobody wanted to contact him. Source said>' ; 
truthfully, that he knew nothing about that. 

11. On 17 May, source saw OTTOLINI again in Milan and the latter asked 
whether there had been any reaction to his reports. Source replied 
that he had passed them as requested, but if there, was any reaction it ■ 
would certainly not be through him who was out of the picture entirely. 
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OTTOLINI remarked that he would give full details on his sources if 
the U.3. were interested, but source merely replied that this could 
not concern him and that if the U.^. wanted to contact OTTOLINI, they 
would presumably do so directly. ,. 

12. OTTOLINI then asked source about the* coming visit of John . 

KlaWLEI (LaRoche, Lombard, Odier Bank) to Italy and whether there wa3 i 
any possibility of lining up a job with him in view of his past U.S. 
business experience (See Attachment A). Source said he could of 
course put OTTOLINI in touch with LAiTLSR, but LA ATS R would certainly 
want full details on his past career, etc., particularly in view of 
his fascist background. (NOTE: The result of this suggestion i3 

Attachment A, a curriculum vitae, translated by source, and various 
supporting documents. Source believes that while OTTOLINI was in the 
before the war, he was probably in the Italian service and sug- ! 

- gests FBI files be checked). 

;13. On 17. June source saw^TTOLINI again in liilan. OTTOLINI said 
vhe.-had recently seen Genoa contacts who were very well informed on CP 
);Work amqng the. dock workers, but he had not taken any information as 
;He^did not know what to do with it. In reply to OTTOLINI* s question, i 
.■^source repeated that he had heard nothing from the Americans and did 
■i^ndtvexpect^to. OTTOLINI then said he was in touch with an old friend ■’ 
.'.at 'present .^very active in what he called the “Fascist underground, in 
Venice. " • This friend had brought him some sealed test tubes of chemi- 
,calV taken from, a Jugoslav agent caught by the fascists landing on the 
^Venice -coast by night. The agent had also had lists of contacts in 
the Veneto region on him. As a final gambit, OTTOLINI told source he g 
^had^some highly interesting information on the ICilan Questura. Source 
.’ievihced ribrmal curiosity end lamented with OTTOLINI that the U.S. ser- 
vice was not more active in these matters. 7/e instructed source to .m 
continue the same line and In the event of another CTTOLIJ/I approach, \ 
to suggest he might get places faster if he approached the Genoa or 
Milan Consulates personally. Source remarked that OTTOLINI, at heart 
■always a fascist. Is apparently very active again in the movement which 
OTTOLINI claims to be the only force capable of combatting communism 
on its own ground. .! 

li« r . 7/e are also very conscious of the delh^acy of source's position ; \ 
vis-a-vis people like OTTOLINI or fegniZZ I^anQ invariably examine care- 4 
fully source’s conduct towards them I Source himself always asks for | 
instructions in the event of future meetings and we try to judge the .. 
cases individually rather than give overall directions to cover every I 
case, ffe have felt that with people source knows well (OTTOLINI would • 
fall In this category), source should be ready to do them reasonable i j 
favors, but make it . quite clear that he is/no position to go further. 

In the . case of SCENARR, the former Genoa Consul, source has been a good 
friend, of his since early 191-6 sna the fact is probably quite well- 
known around Genoa. Source's action in going to SCENARR is quite dif- 
ferent from, say, his approaching the Eilan Consulate where. It is also 
quite well known, he is not particularly favored. 3ENUZZI falls in 
another category and he is not a personal friend of source. Here 
source has attempted to keep his relationship on a business basis and 
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kebp intelligence out of it as far as ocssible. As we are agreed, 
one of source’s main contributions can be to put the finger on 
potential sources /whom he can not properly exploit himself, but 
whom we can perhaps approach from another direction.. He do not 
necessarily pux^ENUZZI and OTTOLINI in this category, but the 
"mechanics are there. It is our feeling that if source makes him- 
self too unapproachable to these people, he might miss out in 
picking up a clue or two which might later prove valuable. Un- 
fortunately, those characters most likely to approach source as a 
Well known former AIS man are intelligence merchants, if they are 
. 'not provocateurs, and into the former class we would certainly put 
%'■ BENUZZI, ' if not OTTOLINI. He agree that OTTOLINI and BENUZZI might 

t be Italian provocation attempts, but do not. believe their efforts 

j?. ; to date have solved the riddle of source's status. 

| . ' Things have been stirred, up considerably recently by the ar- 

S-, rival J. on 10 June i of Paul yfYALI to spend a week or two with source 

r \/at Breganzona. GHALI (MSBA-1519 ) is head of the Chicago Daily , 

’’^Kews* Western European office in Paris and an old acquaintance of 
I Source (See KSBA-1.986, Appendix 3). GHALI is taking six months’ rest 

} /after two serious eye operations and will be returning to the U.S. 

; in September for a lecture tour. Che of the main objects of 

GHALI.’ s visit was to invite source to collaborate with him on a 
book on present day Italy. OHALI’s literary arent in the U.S. , 
ii- ; .a- Hrs. or fa i s s)^ gAUNDgR^ wno did the CIANO diaries, asked for the 

| ■ ^bookl Source and GHALI set about studying what might be done and 

!. ■■* ../source took, him aropnd Milan, .introducing him to, among other 

• people, ClfiARISI .^ LAHPHAHCg30 ft»' OTTOLINI. CIGARINI gave GHALI 
a two and a half hour lecture^ on 18 June^nvthe Party, Its aims 
j..'V ' and the god-like personality of j ^DGLlATTJ^ raal very brilliantly 

: 'done and ..with, no ' indiscretions « The only point of interest was V 

r CIGARINI' s partial confirmation of OTTOLINI when he admitted the 

;• new fascist underground In cities like Milan was becoming a threat. 

CIGARINI will take GHALI. and source to a Party meeting of young 
i. ■ converts whom CIGARINI has the job of whipping into shape for more 

active participation in Party work. 

I; '■ " . 5 j , ... 

t,,- 16. A luncheon was held ’with LAN7RANCHI and GHALI entered into 

t." ■ negotiations with the former for the possible obtaining of certain 

f; ^NjU ^CHILL ^oecuments in the Dongo treasure. In Appendix B, we are 

attaching an English summary of a memorandum LANRRANCHT prepared j 

for GHALI on tire subject. LnxAppendlx 0 we are attaching a similar { 

: summary on on^Mfor JUCOtf mom source recalls vaguely as a parti- j 
san contact : of hiS-duf'tng tiie war, 

13. At this point LANFRANCKL told GHALI aboutr^ fTp LL"! ANN t the . 
latter had Information of great interest on Nazi elements In South 
America, the whereabouts of l . for t in^feORMANN etc. GHALI Was delighted ! 
and a luncheon was arranged for 22 June In Lugano at which the three 
will meet with DOLLMANK. Thus source will and presumably now has 
met D0LLT.7ANN. However, as source points out, it was unavoidable and 
„ • ■gives him an ideal opportunity. to 'be present as a disinterested spec- 

tator at what might prove an interesting meeting. 
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19 . GHALI, as r , ‘ sTit ’ ’Wfin in source's debrief in^. is apparently a 

good friend of J 3H whom he knew in C. JUAfter the trip 

'to Milan,' OF.ALI said it was a shame source was not back in the 
American service and if source had no objection, he would raise 
the subject with 3 3 ‘‘/her he saw him in Washington in September. 
Source replied that GHALI could mention it if he wished. C-I’ALI 
went on to say that from what he had hesnd around the Embassy. in 
'Paris, source was in pretty bad odor, but why should not source's 
-CP connections be put to some use. 

20. You will, of course, want to talk with XL. -Hfebout his tactics 
.when he sees GHALI. You may also want to examine a suggestion made 

by source which seems to us to have some merit, as weli as .on e ^ pariing . 
idis advantage. It was source's idea that GHALI be aporoacheckTooe 
jput on an; official stringer basis for coverage of Northern. Italy, to 
; A topresent. handled from Home. »Sith official journalist cover, source j 
wo^ddtiave far better reason for keeping up with some of his contacts, ! 
;.as. welU as making new ones. However, as source admitted, this could 1 
^|oxiiyI;be ,: "dbhe by taking GHALI pretty much into our confidence, be- 
caus e GHALI would not make any such move until the official reasons 
were explained to him. 

21. Source gleaned the following additional bits about GHALI: 

•Recently GHALI has been in trouble with the American service in 

C Jlibver the Israel-Arab conferences in Lausanne. GHALI obtained 
-and published certain secret documents from the Arabs relating to 
Israeli Infringements of the armistice agreement. GHALI, as can 
•.be seen, has something of a penchant for out of the way news fea- 
jtbresi' \DULLES, during the war, recognized GEALI ' s ability and also 
tbe danger that he might publish sensitive material and got around 
the problem by taking him somewhat into his confidence and asking 
-GHALI -to report to him. Source remarks that one factor always of- 
fers a potential control of GHALI— his fear that as an alien he 
might lose his job with the News. 

22. C— 31 covered the main points In source's recent 

exchange with LAHFRANCEI ov er DOLLHANN. The more we hear of the' 
business the more we believe ODEUM is behind much of it. At the 
recent lunch with GHALI, LANF3ANCHI took source aside and stated 
he had received a letter fro ttl ^P AR I LL F i n Paris upbraiding him for 
virging DOLLMANN to break, with "him (PARILLl) . PARILLl insisted that 
his AIS contacts .were of the very highest, that plans for DOLLMANN 
were under way In Washington and that he (PARILLl) could cause them 
a lot of trouble if they did not have the patience to wait until 
word comes through. LANPRANCHI , however, still does not believe a 
word of it, although PARILLl continues to insist he is in the con- 
fidence of the TJ.S. -German service. 

r 

23. After sour eft'* moof 'nr ) with LANE RAN CHI, reported in rr..... _ ~~~ , 

LANPRANGHI saw CL 31 on 25 ana 27 Hay and tola him much of the 

story on DOLLMANN which LMF' 0 ^i r ' 7 * Tt so far omitted to tell source. 

Source learned of this from . 3 . 31 > told him he would handle It 

from there on and went uo to LAIJPRANCHI to ask him for the full 
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DOLLI.lA.iiN story so that he (source) would know' just what kind of a 
ne? e v.o woe getting into. Lj\]'r?RAliGHI responded with the contents 
of HI. and source refused to see DCLLrlAK'-: on the grounds that 

it was nothing he wanted to get mixed up with and that he could not 
contribute to the solution of the case anyway. 



t ; 






;2h.. In the course of his conversation with LANFRANCEI , source 
managed to convince him that he was not working for the U.S. or any 
•other service and took LANFRANCEI to task for spreading rumors about 
him, particularly regarding TITO and the Jugoslavs. LANFRANCHI 
v'/tsquirmed a.bit end said if only source would confide in him, he 
-£would know what to repeat and what ^ "jthhold. Later in the conp 
' versation, LANFRANCEI referred to "CL--- 3 as head of the AIS in Italv 
V^and. tha t he : .( LAM FRAN CHI ) knew a lot about him through one of C —3 
Italian 'contacts. "Ada natter of fact,” LANFRANCEI went on, "I 
- know v now that you had nothing to do with the TITO business and that 
, ,^it was ail' arranged through H Source got the impression that 

; : f ^LANFRAHCEI was not sure what c. Ch he was talking about and began 
: Itorconfuse hxm by discussing C, ^father and saying perhaps the . 
Xu> ^foV> «w» of Commerce had ‘done something with TITO, as N. S. -Jugoslav 
’ |buf»i^®ss seemed to be picking up, but that anyone as well known as 

— : — -..nj •. — -•<-»- ^ • ■* LAITPRA1ICHI seemed 

realize there are 

_ chatter-box ten- ■*> 

.-could be a^ distinct threat, particularly as he is of thb , r ^ 
,:^oh'inion 'that "LAN? RANCHI picks up a great deal of information* and\hd : i 
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somewhat 'impressed, but plaintively repeated 
what was going on to which source replied 
that in view ofE LANFRANCEI * s reputation it was no wonder. 



;.25« .Source is much impressed with LANFRANCEI as a potential source., 
";'tutv.eSMe It cleii'^tbat for the moment at least, source could. nqt ; ' : 'y^ 
: ; .exi>lbit him. We believe that LANFRANCEI 'is probably quite well 'ip£ 
;vfbrfi©.d oh certain matters, thdugh we are in no nosition to estimate 
hi s POT contacts. Certainly his remarks on EL J.vere not very im- 
pressive. 

26. .'A last LANFRANCEI item. LANFRANCEI asked source whethej> he . . 

would introduce him to a CP acquaintance of source's, o ri cJ ^LPROTML^ ;- 
Source states that AJtDROVANDI, whom he knows slightly, is connected -X 
.with vounv fe lNASI^ ^ communist son; of the Italian President, in his 
CP publishing house in y.'ilan, Internal ionalTubllcatT ohs “or a similar - 
title. LANFRANCEI claims from his own Party sources that ALDROVANDI 
is the key figure in the PCI counter-espionage organization. ALDRO- J 
VANDI , according to LANFRANCEI, has the safekeeping of the copies of 
the Dongo documents, the originals of which are in !'cs cow. Source 
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